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REPORT OF THE BOARD

FINDINGS AND ORDER

1. Belaring Date and Place: This matter came on for final hearing
before the Virginia Qas and Oil Board (hereafter "Board" ) at 9:00 a.m. on
November 20, 2001, Southwest Virginia Higher Education Center, Campus of
Virginia Highlands Community College, Abingdon, Virginia.

2. Ahbsarances: Nark swarts, Esquire, of swarts 6 stump, L.c.,
appeared for the Applicant and the Unit Operator. Sandra Riggs, Assistant
Attorney General, was present to advise the Board.

3. Jurisdiction and Notice: Pursuant to Va. Code BB 45.1-361.1 et
~se ., the Boakd finds that it has jurisdiction over the subject matter. Based
upon the evi)isnce presented by Applicant, the Board also finds that the
Applicant has (1) exercised due diligence in conducting a search of the
reasonably avPAlable sources to determine the identity and whereabouts of gas
and oil ownsr8, coal owners, mineral owners and/or potential owners, i.e.,
persons idsntiIEied by Applicant as having ("Owner" ) or 'claiming ("Claimant" )
the rights to Coalbed Methane Gas in all coal seams below the Tiller Seam,
including the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepea, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas No. 9,
Pocahontas Mo. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas No. 5,
Pocahontas No, 4, Pocahontas No. 3, Pocahontas No. 2 and various unnamed coal
seams, coalbe@s and rock strata associated therewith (hereafter "Subject
Formation" ) i)r Subject Drilling Unit underlying and comprised of Subject
Lands; (2) re/resented it has given notice to those parties (hereafter
sometimes "person(s)" whether referring to individuals, corporations,
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partnership, associations, companies, businesses, trusts, joint ventures or
other legal entities) entitled by Va. Code $5 45.1-361.19and 45.1-361.22, to
notice of tbe Application filed herein; and (3) that the persons set forth in
Exhibit B-3 hereto are persons identif ied by Applicant through its due
diligence who may be Owners or Claimants of Coalbed Methane Gas interests in
Subject FofWation, in Subject Drilling Unit underlying and comprised of
Subject Isu)ds, who have not heretofore agreed to lease or sell to the
Applicant abd/or voluntarily pool their Gas interests. Conflicting Qas
Owners/Claibknts in Subject Drilling Unit are listed on Bxhibit B. Further,
the Board hSS caused notice of this hearing to be published as required by Va.
Code Ann. 5 45.1-361.19.B.Whereupon, the Board hereby finds that the notices
given hereih satisfy all statutory requirements, Board rule requirements and
the minimum standards of state due process.

4. Amendments: Page 2 of Notice of Hearing; and Page 1 of Exhibit F.

5. Bismissals: None.

6. ,Relief Reauested: Applicant requests (1) that pursuant to Va. Code
5 45.1-361.22, including the applicable portions of Va. Code 5 45.1-361.21,
the Board pool all the rights, interests and estates in and to the Gas in
Subject Driyling Unit, including the pooling of the interests of the
Applicant, the Unit Operator, and of the known and unknown persons named in
Exhibit B-3 hereto and that of their known and unknown heirs, executors,
administratalzls, devisees, trustees, assigns and successors, both immediate and
remote, for the drilling and operation, including production, of Coalbed
Methane Gael, produced from or allocated to the Subject Drilling Unit
established for the Subject Formation underlying and comprised of the Subject
Lands, (hereafter sometimes collectively identified and referred to as "well
development k)pd/or operation in the Subject Drilling Unit" ), and (2) that the
Board designate Consol Energy Inc. as Unit Operator.

7. Relief Granted: The Applicant's requested relief in this cause be
and hereby $.g granted: (1) Pursuant to Va. Code 5 45.1-361.21.C.3, Consol
Energy Inc. (Iherein "Operator" or "Unit Operator" ) is designated as the Unit
Operator authbrised to drill and operate Coalbed Nethane Gas well(s) in the
Subject Drilil(ng Unit at the location depicted on the plat attached hereto as
Exhibit A, S4bject to the permit provisions contained in Va. Code 5 45.1-
361.27 et ~se .; to the Oakwood Coalbed Methane Qas Pield I Order OQCS 3-90,
dated Nay Ill, 1990, as amended; to 5 4 VAC 25-150 et see(., Gas and Oil
Regulations; and to 55 4 VAC 25-160 et eee(., Virginia Gas and Oil Board
Regulations, all as amended from time to time, and (2) all the interests and
estates in and to the Gas in Subject Drilling Unit, including that of the
Applicant, th4 Unit Operator, and of the known and unknown persons listed on
Exhibit B-3, 'attached hereto and made a part hereof, and their known and
unknown heirsu executors, adsdnistrators, devisees, trustees, assigns and
successors, )x)th isssediate and remote, be and hereby are pooled in the Subject
Formation in '((he Subject Drilling Unit underlying and comprised of the Subject
Lands.
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Permitted Pield and
Well Location(s) Well Classification

Order
Number

Approxima-
tely 80-
ILcre
drilling
uni't

All coal-
beds and
coal seams
below the
Tiller
Seam, in-
cluding,
but not
limited to
Upper Sea-
board, GreatlyCreek, Niddl',S
Seaboard, Lower
Seaboard, UP5)sr
Hor aspen, Mil@Rle
Horsapen, weir
Creek, Lower
Hors span, Poo)ahon-
tas Wos. 9, '8,
6, 5, 4, 3, 2 and
various unnaamd
seams and asabciated
rock strata

Well CBN-L23
(herein "Well" )
proposed to be
located in Unit
L-23 at the
location de-
picted on the
plat attached
hereto as Bx-
hibit A to be
drilled to an
approximate
depth of
2,460.00 feet.

Oakwood Coalbed
Qas Field I
for Coalbed Nethane
Gas Produced in
advance of mining
including Gas
from an Addition-
al Wells Authorised
Pursuaclt to Va.
Code 8 45.1-361.20

OGCB-
3-90 as
amend-
ed,
(herein
"Oakwood
I Field
Rules" )

For the Subject Drilling Unit
underlying and comprised of the Subject

Land referred to as:

Unit Number L-23
Buchanan County, Virginia

Pursuant to the Oakwood I Field Rules, the Board has adopted the
following mst))cxi for the calculation of production and revenue and allocation
of allowable Costs for the production of Coalbed Methane Qas.

undividcs8 interest shall be the ratio (expressed as a percentage) that
the smolt of mineral acreage within each separate tract that is within
the Subject Drilling Unit, when platted on the surface, bears to the
total miberal acreage, when platted on the surface, contained within the

drilli Oakwood Ientire l8IO-acre
Field Raise.

ng unit in the manner set forth rn the

For Frau Well Gas. - Gas shall be produced from and allocated to only
the 80-lScre drilling unit in which the Wells are located according to
the und)Ivided interests of each Owner/Claimant within the unit, which

8. Hlaction and Hlection period: In the event any owner or claimant
named in Exhibit B-3 hereto doss not reach a voluntary agreement to share in
the operation bf the well located in the Subject Drilling Unit, at a rate of
payment mutusj)y agreed to by said Qas Owner or Claimant and the Applicant or
the Unit Oper(mtor, then such person named may elect one of the options set
forth in ParagFaph 9 below and must give written notice of his election of the
option selected under Paragraph 9 to the designated Unit Operator at the
address shown below within thirty (30) days from the date this Order is
recorded in thIs county above named. A timely election shall be deemed to have
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been made jg, on or before the last day of said 30-day period, such electing
person has ~delivered his written election to the designated Unit Operator at
the address shown below or has duly postmarked and placed its written election
in first cll)Lss United States mail, postage prepaid, addressed to the Unit
Operator atl the address shown below.

9. Blection Options:

9.1 Option 1 - To Participate In The Development and Operation of the
Drilling Unit: Any Qas Owner or Claimant named in Bxhibit 8-3 who

~8 not reach a voluntary agreement with the Applicant or the Unit
fetor may elect to participate in the development and operation of

t subject Dzilling Unit (hereafter "participating operator" ) by
agr8eing to pay the estimate of such Participating Operator's
prcportionate part of the actual and reasonable costs of the
d~lopment contemplated by this Order for Gas produced pursuant to
the) Oakwood I Piel& Rules, including a reasonable supervision fee, of
the well development and operation in the Subject Drilling Unit, as
mo&8 particularly set forth in Virginia Qas and Oil Board Regulation
4 VAC 25-160-100 (herein "Completed-for-Production Costs" ). Further,
a Participating Operator agrees to pay the estimate of such
Participating Operator's proportionate part of the Completed-for-
Prodbction Cost as set forth below to the Unit Operator within forty-
five (45) days from the later of the date of mailing or the date of
reco)rding of this Order. The Completed-for-Production Cost for the
Sub])ect Drilling Unit is as follows:

Completed-for-Production Cost: 8222, 991.74

in Par~aph 8 of thrs Order, then such Participating Operator shall be
deemed to have elected not to participate and to have elected
compensldtion in lieu of participation pursuant to Paragraph 9.2 herein.

9.2 Oz(tion 2 - To Receive A Cash Bonus Consideration: In lieu of
ticipating in the well development and operation of .Subject

illing Unit under Paragraph 9.1 above, any Gas Owner or Claimant
n)used in Bxhibit 8-3 hereto who does not reach a voluntary
agkeement with the Applicant or Unit Operator may elect to accept
a, cash bonus consideration of 81.00 per net mineral acre owned by
s ch person, coaansncing upon entry of this Order and continuing

ually until commencement of production from Subject Drilling
ft, and thereafter a royalty of 1/8th of 8/Sths [twelve and one-
lf percent (12.5%)] of the net proceeds received by the Unit
rator for the sale of the Coalbed Methane Qas produced fram any

8 1 development and operation covered by this Order multiplied by
Qt person's Percent of Unit or proportional share of said
eduction [for purposes of this Order, net proceeds shall be

1 proceeds received less post-production costs incurred
stream of the wellhead, including, but not limited to,
ering, compression, treating, transportation and marketing
s, whether performed by Unit Operator or a third person] asN

A Paztgcipating Operator's proportionate cost hereunder shall be the
result, obtained by multiplying the Participating Operators'Percent of
Unit" times the Completed-for-Production Cost set forth above. Provided,
however, that in the event a Participating Operator elects to
participate and fails or refuses to pay the estimate of his
proportionate part of the Completed-foz-Production Cost as set forth
above,,411 within the time set forth herein and in the manner prescribed
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fair, reasonable and equitable compensation to be paid to said Gas
Owner oz Claimant. The initial cash bonus shall become due and
owing when so elected and shall be tendered, paid or escrowed

'ithin sixty (60) days of recording of this Order. Thereafter,
annual cash bonuses, if any, shall become due and owing on each
anniversary of the date of recording of this order in the event
production from Subject Drilling Unit has not theretofore
conanenced, and once due, shall be tendered, paid or escrowed
Within sixty (60) days of said anniversary date. Once the initial
cash bonus and the annual cash bonuses, if any, are so paid or
Sscrowed, subject to a final legal determination of ownership,
said payment(s) shall be satisfaction in full for the right,
interests, and claims of such electing person in and to the Gas
produced from 8ubject Formation in the Subject Lands, except,
however, for the I/8th royalties due hereunder.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.2, when so made, shall be satisfaction
in full for the right, interests, and claims of such electing
person in any well development and operation covered hereby and
such electing person shall be deemed to and hereby does lease and
s(ssign, its right, interests, and claims in and to the Gas
plroduced from Subject Formation in the subject Drilling Unit to
the Applicant.

9.3. Obtion 3 - To Share In The Development And Operation As A Won-
Plarticiwating Pereon On A Carried Semis And To Receive
Cbnsidsxation In Lieu Of Cash: In lieu of participating in the
(R(svelopment and operation of 8ubject Drilling Unit under Paragraph
9.1 above and in lieu of receiving a cash bonus consideration

er Paragraph 9.2 above, any Gas Owner or Claimant named in
ibit B-3 hereto who does not reach a voluzitary agreement with

() e Applicant or Unit Operator may elect to share in the well
development and operation in Subject Drilling Unit on a carried
bSsis (as a "Carried Well Operator" ) so that the proportionate
IW)rt of the Completed-for-Production Cost hereby allocable to such
f)S)rried Well Operator's interest is charged against such Carried

ll Operator's share of production from 8ubject Drilling Unit.
hach Carried Well Operator's rights, interests, and claims in and

ho the Ghs in 8ubject Drilling Unit shall be deemed and hereby are
assigned to the Applicant until the proceeds from the sale of such
Ca)rried Well Operator's share of production from Subject Drilling
Unlit (exclusive of any royalty, excess or overriding royalty, or
other non-operating or non cost-bearing burden reserved in any
lemase, assignment thereof or agreement relating thereto covering
such interest) equals three hundred percent (300%) for a leased
interest or two hundred percent (200\) for an unleased interest
(+ichever is applicable) oi'uch Carried Well Operator's share of
the Completed-for-Production Cost allocable to the interest of
suph Carried Well Operator. When the Applicant recoups and
r(R)overs from such Carried Nell Operator's assigned interest theits provided for abave, then, the assigned interest of such
Cl ried Well Operator shall automatically revert back to such
Carried Nell Operator, and from and after such reversion, such
Ca)ried Well Operator shall be treated as if it had participated
ipitially under Paragraph 9.1 above> and thereafter, such
pgticipating person shall be charged with and shall pay his
pxfcjportionate part of all further costs of such well development
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and operation.

Subject to a final legal determination of ownership, the election
made under this Paragraph 9.3, when so made, shall be satisfaction
in full for the rights, interests, and claims of such electing
'person in any well development and operation covered hereby and
such electing person shall be deemed to have and hereby does
Assign its rights, interests, and claims in and to the Qas
Produced from Subject Formation in the Subject Drilling Unit to
the Applicant for the period of time during which its interest is
Carried as above provided prior to its reversion hack to such
electing person.

10. Failure to Pronerlv Sleet: In the event a person named in Bxhibit
B-3 hereto Ideas not reach a voluntary agreement with the Applicant or Unit
Operator and'ails to elect within the time, in the manner and in accordance

of this Order, one of the alternatives set forth in Paragraph 9
ch his interest qualifies, then such parson shall be deemed to

not to participate in the proposed well development and operation
brilling Unit and shall be deemed, subject to a final legal

of ownership, to have elected to accept as satisfaction in full

with the te
above for w
have elects4 i

of Subject
determinati
for such pl@It
consideratiQW
and shall Q

'laimsin WWd

Drilling Un '0

son' right, interests, and claims in and to the Gas the
provided in Paragraph 9.2 above for which its interest Qualifies
deemed to have leased and/or assigned his right, interests, and

to the Gas produced from Subject Formation in the Subject
to the Applicant. Persons who fail to properly elect shall be
t to a final legal determination of ownership, to have accepted
on and terms set forth herein at Paragraph 9.2 in Satisfaction
e right, interests, and claims of such person in and to the Qas
he Subject Formation underlying Subject Lands.

deemed, sub j
the cceyecwgi
in full for th
produced fromm t

the Qas the ,consideration provided in Paragraph 9.2 above for which his
interest Qualifies depending on the excess burdens attached to such interest.

cash bonus consideration due as a result of such deemed
be tendered, paid or escrowed by Unit Operator within one
120) days after the last day on which such defaulting person
r should have paid his proportionate part of such cost or
satisfactory arrangements for the payment thereof. When such

Whereupon,
election shall
hundred twang/ (
under this Qeshould have
cash bonus co~ideration is paid or escrowed, it shall be satisfaction in full
for the right, interests, and claims of such person in and to the Gas
underlying Subtject Drilling Unit in the Subject Lands covered hereby, except,
however, for,Any royalties which would become due pursuant to Paragraph 9.2
hereof.

11. Default Bv Particiwatincr Person: In the event a parson named in
Bxhibit B-3 Slects to participate under Paragraph 9.1, but fails or refuses to
pay, to secuIre the payment or to make an arrangement with the Unit Operator
for the pa~t of such person's proportionate part of the Completed-for-
Production C44t as set forth herein, all within the time and in the manner as
prescribed iS,,this Order, then such person shall be deemed to have withdrawn
his election,go participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in and to

12. Aeeignment of Interest: In the event a person named in Exhibit B-
3 is unable td reach a voluntary agreement to share in the operation of the
Wells contemplated by this Order at a rate of payment agreed to mutually by
said Owner or glaimant and the Unit Operator, and such person elects or fails
to elect to dO other than participate under Paragraph 9.1 above in thaw well
development M operation in Subject Drilling Unit, then subject to a final
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legal detefmlnation of ownership, such person shall be deemed to have and
shall have iassigned unto Applicant such parson's right, interests, and claims
in and to Said Wells, and other share in production to which such person may
be entitle/ by reason of any election or deemed election hereunder in
accordanc8 i.th the provisions of this Order governing said election.

13. Unit Oserator (or Operator): Consol Energy Inc. be and hereby is
designated as Unit Operator authorised to drill and operate the Well in
Subject Poimation in Subject Drilling Unit, all subject to the permit
provision8 bontained in Va. Code 55 45.1-361.27 et seee,; 88 4 VAC 25-150 et
~se ., Qas and Oil Regulations; $$ 4 VAC 25-160 et seg., Virginia Qas and oil
Board RegSlptions> the O~ Coalbed Qas yield I Order OQCS 3-90, all as
amended f8cS time to time, and all elections required by this Order shall be
coemmnicated to Unit Operator in writing at the address shown below:

Consol Energy Inc.
P. O. Box 947
Sluefield, VA 24605
Phone: (540) 988-1016
Pax: (540) 988-1055
Attn: Leslie K. Arrington

14. (3omsmmcement of Operations: Unit Operator shall commence or
cause to com)N)ence operations for the drilling of the well within subject Unit
within seven( hundred thirty (730) days from the date of this Order and shall
prosecute ation of same with due diligence. If Unit Operator shall not
have so csd and/or prosecuted, then, this Order shall terminate, except
for any ca8h'ums then payable hereunder; otherwise, unless sooner terminated
by this O~k of the Soard at 12i00 p.m. on the date on which the well covered
by this Orgelr is permanently abandoned snd plugged. Rowever, in the event an
appeal is,t8))mn from this Order, then the time between the frlrng of the
petition fear,appeal and the final order of the Circuit Court shall be excluded
in calculafiQ the two-year period referred to herein.

15. OSerator's lien: Unit Operator, in addition to the other rights
afforded h8rgundar, shall have a lien and a right of set off on the Qas
estates, ri(ghts, and interests owned by any person subject hereto who elects
to particip)a((e under Paragraph 9.1 in the Subject Drilling Unit to tbe extent
that costs 'orred in the drilling or operation on the Subject Drilling Unit
are charge@))8 against such person's interest. Such liens and right of set
off shall bW curable as to each separate person and shall remain liens until
the Unit Opetator drilling or operating any of the Wells has been paid the
full amounting due under the terms of this Order.

16. BSCrow Provisions:

The Unit Operator represented to the Board that there are no
unknown or unkocatable claimants in Subject Drilling Unit whose payments are
subject to 84 provisions of Paragraph 16.1 hereof; and, the Unit Operator has
represented tp the Board that there are no conflicting claimants in Subject
Drilling Un(.t, whose payments are subject to the provisions of Paragraph 16.2
hereof. ~ore, unless and until otherwise ordered by the Board, the
Bscrow Agent bEmmd herein or any successor named by the Board shall not be
required to egtablish an interest-bearing escrow account for Subject Drilling
Unit (herein ",/screw Agent ) or to receive and account to the Soard pursuant
to its agrNW)m8at for the escrowed funds hereafter described in Paragraph 16.1
or 16.2:
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First Union National ~
Corporate Trust pA1328
123 South Broad Street
Philadelphia, PA 19109-1199
Telephone: (215) 985-3485 or (800) 665-9359
Attention: Don Ballinghoff

16.1.,Escrow Provisions For Unknom or Unlocatable Persons: If any
payment of bonus, royalty payment or other payment due and owing
under this Order cannot be made because the person entitled
'thereto cannot be located or is unknown, then such cash bonus,
royalty payment, or other payment shall not be commingled with any
funds of the Unit Operator and, pursuant to Va. Coda Ann. 5 45.1-
i361.21.D, said sums shall be deposited by the Unit operator into
the Escrow Account, commencing within one hundred twenty (120)
Ways of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made, by use of a report
fozmat approved by the Inspector, by a date which is no later than
Sixty (60) days after the last day of the month being reported
and/or for which funds are being deposited. Such funds shall be
held for the exclusive use of, and sole benefit of the person
entitled thereto until such funds can be paid to such person(s) or
Vntil the Escrow Agent relinquishes such funds as required by law
Or pursuant to Order of the Board in accordance with Va. Code 5
$5.1-361.21.D.

16.2

17.

I&+row Provisions For Conflicting Claimants: If any payment of
bdnus, royalty payment, proceeds in excess of ongoing operational~see, or other payamnt due and owing under this Order cannot
be made because the person entitled thereto cannot be made certain
que to conflicting claims of ownership and/or a defect or cloud on

he title, then such cash bonus, royalty payment, proceeds in
cess of ongoing operational expenses, or other payment, together

with Participating Operator'8 Proportionate Costs paid to Operator
pursuant to Paragraph 9.1 hereof, if any, (1) shall not be
cb)maingle& with any funds of the Unit Operator; and (2) shall,
p)4zsuant to Va. Code Ann. $$ 45.1-361.22.A.2, 45.1-361.22.A.3 and
45.1-361.22.A.4, be deposited by the Unit Operator into the Escrow
Account within one hundred twenty (120) days of recording of this
O(z(ler, and continuing thereafter on a monthly basis with each

sit to be made, by use of a report format approved by the
I actor, by a data which is no later than sixty (60) days after
tb8 last day of the month heing reported and/or for which funds
af8 sub)ect to deposit. Such funds shall be held foz the
40LClusive use of, and sole benefit of, the pezson entitled thereto
until such funds can be paid to such person(s) or until the Escrow

t relinquishes such funds as required by law or pursuant to
0 r of the Board.

Sclkcial Findincs: The Board specifically and specially finds

B$(plicant is a Virginia general partnership composed of Consol17.1
Enek5(y Inc, and Consolidation Coal Company. Applicant is duly
au~ised and qualified to transact business in the Coawonwealth of
Vi inlay



17.2. Consol Energy Inc. has accepted Applicant' delegation of
a~rity to explore, develop and maintain the properties and assets
bf Applicant now owned or hereafter acquired, has agreed to explore,
de%slop and maintain the properties and assets of Applicant, and has
0obsented to serve as Coalbed Nethane Qas Unit operator for subject
Drli'tiling Unit and to faithfully discharge the duties imposed upon it
as, Unit Operator by statute and regulations;

17.3. Consol Energy Inc. is a Delaware corporation duly authorised to
transact business in the Commonwealth of Virginia, is an operator in
th4 Commonwealth of Virginia, and has satisfied the Board's
re4eirements for operations in virginia;

17.6.,Applicant, Buchanan Production Company, claims ownership of gas
l,eq8es, coalbed Methane Qas leases, and/or coal leases representing
82.~$3333 percent of the oil and gas interest/claims in and to Coalbed

e Qas and 82.63333 percent of the coal interest/claims in and
to Coalbed Methane Qas in Subject Drilling Unit, and Applicant claims
tQ right to explore for, develop and produce Coalbed Methane Qas
frdm subject Formations in oakwood Unit Number L-23 in Buchanan
cbunty, virginia, which subject Lands are more particularly described
in Exhibit "A";

licant proposes to drill one Well, Well CBN-L23, on the Subject
ng Unit to an estimated depth of 2,460.00 feet at the location
ed on the plat attached hereto as Bxhibit A to develop the pool
in Subject Pormations;oVGhs

17.6. The estimated total production from Subject Drilling Unit is 125
to F550 NNCP. The estimated amount of reserves from the Subject
Drilling Unit is 125 to 550 NMCP;

17.8. +plicant's evidence established that the fair, reasonable and
equitable compensation to be paid to any person in lieu of the right
to pSrticipate in the Wells are those options provided in Paragraph 9
abcvep

17.9.~ relief requested and granted is just and reasonable, is
sufkrted by substantial evidence and will afford each parson listed
an 'named in Exhibit B-3 hereto the opportunity to recover or
reoe40e, without unnecessary expense, such person's just and fair
she'll of the production from Subject Drilling Unit. The granting of
the Application and relief requested therein will ensure to the
extbqt possible the greatest ultimate recovery of Coalbed Nethane
Qas., prevent or assist in preventing the various types of waste
prohilbited by statute and protect or assist in protecting the

17.7. Qt forth in Exhibit B-3 is the name and last known address of
eWc4 Owner or Claimant identified by the Applicant as having or
clgL44ing an interest in the Coalbed Methane Qas in Subject Formation
inl ~ject Drilling Unit underlying and comprised of Subject Lands,
whb has not, in writing, leased to the Applicant or the Unit Operator
or Wgreed to voluntarily pool his interests in Subject Drilling Unit
for its development. The interests of the Respondents listed in

i)it B-3 comprise 17.36667 percent of the oil and gas
in ermsts/claims in and to Coalbed Methane Qas aad 17.36667 percent
of t4 coal interests/claims in and to Coalbed Methane Gas in Subject
Drilking Unit;
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colrrelative rights of all persons in the subject common sources of
supply in the subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Nailing Of Order And Pilinu Of Affidavit: Applicant or its
Attorney 6 ll file an affidavit with the Secretary of the Board within sixty
(60) days f'ter the date of recording of this Order stating that a true and
correct of said Order was mailed within seven (2) days from the date of
its rec~ei to each Respondent named in Bxhibit B-3 pooled by this Order and

19. Availabllitv of Unit Records: The Director shall provide all
persons nct, subject to a lease with reasonable access to all records for
Subject Drigling Unit which are submitted by the Unit Operator to said
Director a&4/or his Inspector(s).

20. %seclusion: Therefore, the rectuested relief and all terms and
provisions Net forth abave be and hereby are granted and IT IS SO ORDBRED.

21. Appeals~ Appeals of this Order are governed by the provisions of
Va. Code )Wu). 5 45.1-361.S which provides that any order or decision of the
Board may be, appealed to the appropriate circuit court.

22. Ekfective Date: This Order shall be effective on the date of its
execution.

DONE AND EXECUTED this I day of February, 2002, by a majority of
the Virginia'Gas and Oil Board.

Chairman, Benyph. Wasplyg

DONE A3)D P%(PUNNED this 7 day of February, 2002, by Ox%sr of this
Board.

STATB OP VIRGiEIA )
COUNTY OF WYSR )

B. R. Wilson
Acting Principal Executive To The Staff
Virginia Gas and Oil Board

AcknoW10dged on this / day of February, 2002, personally before me
a notary pubiic in and for the Commonwealth of Virgini.a, appeared Benny
Wampler, be),ng duly sworn did depose and say that he is Chairman of the
Virginia Gas and Oil Board, that he executed the same and was authorised to do
so.

~Susan G. Garrett
Notary Public

My commission jawpires July 31, 2002

10



coo( 540m290
STRTE OP VIQINIR )
COUNTY OP WQHINUTQN )

AchnoWledged on this ~My of pebruary, 2002, personally before me a
notary p&1$c in and for the Commonwealth of Virginia, appeared B. R. Wilson,
being duly Sworn did depose and say that he is Acting Principal Executive to
the Staff,o) the Virginia Gas and Oil Board, that he executed the same and was

Vrn QWW n
Diane V. Davis
Notary Public

Ny commission expires September 30, 2005
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CONSOL ENERGY, INCr
UNIT L23

Tract

Ynbna ~s c Coal C«J~Coal CoJ Sayers Pooch«stre Coal CoJNartb Amcriosn Timber
Crtett.- Coal, Oil 4 Gas

Coal Ieegags
hhn6 Coal Co. —Coal buaer the TIHcr Seas

Plgtbtcban Co.- CBM Lessee
15.95Aebs 19.9375%

2. Ynhcn =.,:-Cec6 C«J~Coal C«J Sayers ~4nahsa Casl Co.- 2/3 Casl, OH 4 Gas
North ~Thebcr Cary.- 1/3 Coal, Oil, sn6 Gas
Coal Laasgstj
hhn6 ICjat6 Co. —Casl btgaw tbe TiHcr Seam

Co.- 2/3 CBM Lessee
41.60Aonts 5? 1000 56

3. Ynbas.=:=, —
',
=Coal C«J~Coal CoJSayers Paebbontas Casl C«JN«rth Amcrhcm Timber

~-Coal, OHB, Gas
C ofVhjhda Delmrtmcce «f Carreatioas- Scribes
Coal
lelmnl ~M Co. —Coal bchw tbs THlcr Seam

=m=='„=~ Co.- CBM Lames
&36Acres 7.9500%

4. Ynban ~t~a Coal C«J Bechance Coal CoJ Sayers Foaabarnas Coal C«JNarth Amcrhem Thnbcr
Carkt.~ 6al, Oil 4 Gss

Coal Lcesetb
lshm6cne0I W Co. —Coal bcgocc the TiHer Scam

Pt~cet Co.- CBM Lessee
16.01Acres 20.0125%
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VIRGINIA: In the Clerli,'.s Office of the uit Court of Buchanan County. Thc foregoing instrument
wns this day ~ in~ foresaid 'th thc ~~ of acknow~ sLncxed,
admitted to reO+~ day of
Dccd Book No. < ~44~ Page No. ~~. cannes g Bttvins, Jr., Clerk
Returned this gath to: M LID~ - 7 M~ THS 'tgsli ra>-L Jffgiss >Deputy Clerk
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